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OATH OR AFFIRMATION

Sarah Rich swear or affirm that to the best of my knowledge and belief the accompanying

financial statement and supporting schedules pertaining to the firm of SunTrust Investment Services Inc as of

December 31 2012 are true and correct further swear or affirm that neither the company nor any

partner proprietor principal officer or director has any proprietary interest in any account classified solely as that

of customer except as follows

LhLQOC
Signature

Chief Financial Officer

Title

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1

and the Computation for Determination of the Reserve Requirements under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to

methods of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of

the previous audit

DIANA PAGAN

Notary Public State ci Florida

My Comm Expires Aug 2014

Commission EE 4249

onded Through National Notary

For conditions of confidential treatment of certain portions of the filing see section 240.1 7a-5e3
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Report of Independent Registered Public Accounting Firm

To the Shareholder and Board of Directors of

SunTrust Investment Services Inc

We have audited the accompanying financial statements of Sunlrust Investment Services Inc

the Company which comprise the statement of financial condition as of December 31 2012

and the related statement of operations changes in stockholders equity and cash flows for the

year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934

and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these fmancial statements

in conformity with U.S generally accepted accounting principles this includes the design

implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to

fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these fmancial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the fmancial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the fmancial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation and fair presentation of the fmancial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the fmancial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

member tirns of Ernst Younq GlobaP Lrmited
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Opinion

In our opinion the fmancial statements referred to above present fairly in all material respects
the financial position of SunTrust Investment Services Inc as of December 31 2012 and the

results of its operations and its cash flows for the year then ended in conformity with U.S
generally accepted accounting principles

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the fmancial statements as

whole The information contained in Schedules II and III is presented for purposes of
additional analysis and is not required part of the fmancial statements but is supplementary
information required by rule 7a-5 under the Securities Exchange Act of 1934 Such information

is the responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the fmancial statements The information has been

subjected to the auditing procedures applied in the audit of the financial statements and certain

additional procedures including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the fmancial statements or to the

fmancial statements themselves and other additional procedures in accordance with auditing
standards generally accepted in the United States In our opinion the information is fairly stated

in all material respects in relation to the financial statements as whole

4u7LLP
February 27 2013

member firm of Ernst Young Ylobol Limitmi



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Statement of Financial Condition

December 31 2012

Assets

Cash and cash equivalents

Cash and securities segregated under Federal and other regulations

Securities owned

Commissions receivable

Furniture equipment and leasehold improvements less

accumulated depreciation and amortization of $6659031
Goodwill

Prepaid assets

Other assets

Total assets

Liabilities and shareholders equity

Liabilities

Accrued compensation and benefits

Income tax payable to Parent net

Payable to Parent

Accrued other
expenses

Total liabilities

Shareholders equity

Common stock $1 par value 52125 shares authorized

52125 shared issued and outstanding

Additional paid-in capital

Retained earnings

Total shareholders equity

Total liabilities and shareholders equity

The accompanying notes are an integral part of these financial statements

106720267

4518631

50095

4921163

1284843

42706365

19900277

1375105

181.476.746

12062338

41977919

249260

205424

54494941

52125

76115636

50814044

126981805

181476746



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Statement of Operations

Year Ended December 31 2012

Revenues

Commissions 161964360

Trading gains net of losses 20572057

Investment management income 63369616
Other income 5443475
Total revenue 251349508

Expenses

Compensation and benefits 139243697

Expense from affiliate 31304318

Clearing expense 22073507

Occupancy and equipment 682745

Legal consulting and examination fees 3781096

Computer services 2084347
Office

expense 1159195
Other expenses 2481178

Total expenses 202810083

Income before taxes 48539425
Income tax expense 18544975
Net income 29994450

The accompanying notes are an integral part of these financial statements



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Statement of Changes in Shareholders Equity

Common Additional

Stock Paid-in Capital

Balance December 31 2011

Distribution to Parent

Net income

Balance December 31 2012

Retained

Earnings Total

52125 76115636 40819594 116987355

20000000 20000000
29994450 29994450

52125 76115636 50814044 126981805

The accompanying notes are an integral part of these financial statements



SunTrust Investment Services Inc

Wholly Owned Subsidiary of Sunlrust Banks Inc

Statement of Cash Flows

Year Ended December 31 2012

Cash flows provided by operating activities

Net income

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation and amortization

Defened tax provision

Increase decrease in operating assets

Securities owned

Commissions receivable

Prepaid assets

Other assets

Increase decrease in operating liabilities

Accrued compensation and benefits

Income tax payable to Parent

Payable to Parent

Accrued other expenses

Net cash provided by operating activities

29994450

526742

351878

48529
191476

8178967

3147918

284513

2569385

1647205

63744
26041209

Cash flows used in investing activities

Purchases of furniture and equipment

Net cash used in investing activities

Cash flows used in financing activities

Distribution to Parent

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents beginning of year

Cash and cash equivalents end of year

Supplemental cash flow information

Cash paid for income taxes to Parent

The accompanying notes are an integral part of these financial statements

20000000

20.000.000

291413

291413

5749796

100970471

106.720.267

16327111



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements

December 31 2012

Organization

SunTrust Investment Services Inc the Company or STIS is broker-dealer registered with the

Securities and Exchange Commission the SEC and the Financial Industry Regulatory Authority

F1NRA The Company is wholly owned subsidiary of SunTrust Bank Holding Company
which is wholly owned subsidiary of SunTrust Banks Inc the Parent or STI The Company

acts as an introducing broker-dealer offering full-service and discount brokerage services in

various equity and debt securities mutual funds unit investment trusts insurance and annuity

products and individual retirement accounts primarily to retail customers of SunTrust Bank

SunTrust Bank is subsidiary of Sunlrust Bank Holding Company that provides deposit credit

trust and investment services

Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities the disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could vary from those estimates

Cash and Cash Equivalents

The Company has defined cash and cash equivalents as highly liquid investments with original

maturities of less than three months that are not held for sale in the ordinary course of business

Included in cash and cash equivalents at December 31 2012 is cash of $13031303 and

$93688964 of money market funds

Cash and Securities Segregated Under Federal and Other Regulations

At December 31 2012 total cash of $4518631 has been segregated in special reserve account

for the exclusive benefit of customers of the Company under SEC Rule 15c3-3



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Summary of Significant Accounting Policies continued

Furniture Equipment and Leasehold Improvements

Furniture and equipment are stated at cost less accumulated depreciation Depreciation is

calculated using the straight-line method over the assets estimated useful lives Maintenance and

repairs are charged to expense as incurred and included in the statement of operations in

occupancy and equipment expense Leasehold improvements are capitalized and amortized over

the lesser of the economic useful life of the improvement or the term of the lease

Useful Life

Leasehold improvements 130 years

Furniture and equipment 120 years

Revenue Recognition

The Company places all trades through an unaffiliated clearing broker The clearing broker

collects the gross brokerage commissions from customers and remits the net brokerage

commissions to the Company based on agreed-upon terms Revenues are recorded on trade-

date basis and included in commissions in the accompanying statement of operations

The Company recognizes fee income earned from the trading activity associated with various

mutual fund groups This fee income consists of administrative services fees which include

recordkeeping reporting and processing services The fees are included in other income in the

accompanying statement of operations

The Company recognizes fee income earned from investment advisory services which is

calculated per contracted percentage fees based on current market value of assets under

management This revenue is recorded as investment management income in the accompanying

statement of operations

Secondary trading transactions and related gains and losses are recorded on trade-date basis in

trading gains net of losses in the accompanying statement of operations



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Summary of Significant Accounting Policies continued

Customer Accounts

The clearing broker maintains all customers accounts receives cash on purchases and

distributes cash on sales The Company records commissions receivable for its share of

commissions charged to customers

Prepaid Assets

The Company records prepaid assets at the transaction date and amortizes on straight line basis

over the remaining useful life of the asset Prepaid assets relating to advances are amortized over

the period of expected future revenue generation

Income Taxes

The Company is included in the consolidated federal income tax return and various consolidated

or combined state income tax returns filed by the Parent In accordance with the tax sharing

policy applicable to the Parent and each of its subsidiaries the Companys income taxes are

calculated as if the Company filed separate income tax returns with appropriate adjustments to

properly reflect the impact of consolidated filing Payments to tax authorities are made by

the Parent

Goodwill

The Company reviews goodwill on an annual basis for impairment and as events occur or

circumstances change that would more likely than not reduce the fair value below its carrying

amount No impairment of goodwill was recorded in 2012

Accounting Policies Recently Adopted and Pending Accounting Pronouncements

In May 2011 the FASB issued ASU 2011-04 Fair Value Measurement Topic 820
Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in US
GAAP and IFRSs The primary purpose of the ASU is to conform the language in the fair value

measurements guidance in U.S GAAP and IFRS The ASU also clarifies how to apply existing

fair value measurement and disclosure requirements Further the ASU requires additional

disclosures about transfers between level and of the fair value hierarchy quantitative



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Accounting Policies Recently Adopted and Pending Accounting Pronouncements

continued

information for level inputs and the level of the fair value measurement hierarchy for items

that are not measured at fair value in the statement of fmancial position but for which the fair

value is required to be disclosed The Company adopted the standard as of January 2012 The

adoption did not impact the Companys financial position or results of operations

In June 2011 the FASB issued ASU 2011-05 Comprehensive Income Topic 220 Presentation

of Comprehensive Income The ASU requires presentation of the components of comprehensive

income in either continuous statement of comprehensive income or two separate but

consecutive statements The guidance with the exception of reclassification adjustments was

effective on January 2012 The adoption did not impact the Companys fmancial position or

results of operations

In September 2011 the FASB issued ASU 2011-08 Intangibles-Goodwill and Other

Topic 350 Testing Goodwill for Impairment The ASU amends interim and annual goodwill

impairment testing requirements Under the ASU an entity is not required to calculate the fair

value of reporting unit unless the entity determines that it is more likely than not that the

fair value of reporting unit is less than its carrying amount The more likely than not threshold

is defmed as having likelihood of more than 50 percent The guidance is effective for annual

and interim goodwill impairment tests beginning January 2012 The adoption of the new

guidance on January 2012 did not have an impact on the Companys fmancial position or

results of operations

In July 2012 the FASB issued ASU 2012-02 Intangibles-Goodwill and Other Topic 350
Testing Indefinite-Lived Intangible Assets for Impairment The ASU permits entities to perform

an optional qualitative assessment for determining whether it is more likely than not that an

indefinite-lived intangible asset is impaired The guidance is effective for annual and interim

impairment tests performed for fiscal years beginning after September 15 2012 As early

adoption was permitted the Company adopted to ASU as of October 2012 and the adoption

did not have an impact on the Companys fmancial position or results of operations

In October 2012 the FASB issued ASU 20 12-04 Technical Corrections and Improvements

The ASU prescribes technical corrections and improvements to the Accounting Standard

Codification for source literature amendments guidance clarification and reference corrections

and relocated guidance within the Accounting Standards Codification The ASU is effective for

10



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Accounting Policies Recently Adopted and Pending Accounting Pronouncements

continued

fiscal periods beginning after December 15 2012 The Company has adopted the ASU as of

January 2013 and the adoption did not have an impact on the Companys fmancial position or

results operations

In February 2013 the FASB issued ASU 2013-02 Comprehensive Income Topic 220

Reporting of Amounts Reclassfled Out of Accumulated Other Comprehensive Income which

provides disclosure guidance on amounts reclassified out of OCI by component The ASU is

effective for fiscal periods beginning after December 15 2012 Since the ASU only impacts

financial statement disclosures its adoption will not impact the Companys fmancial position or

results of operations

Fair Values of Financial Instruments

ASC Topic 820 Fair Value Measurements ASC Topic 820 defmes fair value establishes

framework for measuring fair value and establishes fair value hierarchy which prioritizes the

inputs to valuation techniques Fair value is the price that would be received to sell an asset or

paid to transfer liability in an orderly transaction between market participants at the

measurement date fair value measurement assumes that the transaction to sell the asset or

transfer the liability occurs in the principal market for the asset or liability or in the absence of

principal market income or cost approach as specified by ASC Topic 820 are used to measure

fair value

The fair value hierarchy priorities the inputs to valuation techniques used to measure fair value

into three broad levels

Level Assets or liabilities valued using unadjusted quoted prices in active markets for

identical assets or liabilities that the Company can access at the measurement date such

as publicly-traded instruments or futures contracts

Level Assets and liabilities valued based on observable market data for similar

instruments

11



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Fair Values of Financial Instruments continued

Level Assets or liabilities for which significant valuation assumptions are not readily

observable in the market instruments valued based on the best available data some of

which is internally developed and considers risk premiums that market participant

would require

The Companys fmancial instruments which are included in the accompanying statement of

financial condition are either carried at quoted market prices or are short-term in nature As

result the carrying amounts reported approximate their estimated fair values at December 31
2012 Money market funds of $93688964 included in cash and cash equivalents are valued

using quoted prices in active markets and are classified as Level assets in accordance with ASC

Topic 820 The other securities owned includes $48241 of marketable securities in mutual funds

and of $1854 of non-marketable securities which are valued based on the best available data

provided by an unrelated third party in order to approximate fair value The marketable other

securities are Level instruments and the non-marketable securities are considered Level

assets The total amount of gains relating to the securities owned for the period included in

trading grains and net losses in the statement of operations is not significant There were no

transfers between Level and Level or between Level and Level during the year ended

December 31 2012

Related-Party Transactions

During the period ended December 31 2012 the Company engaged in various transactions with

the Parent and its affiliates Balances with respect to related parties reflected in the December 31
2012 fmancial statements are as follows

Cash and cash equivalents 13031302
Cash and securities segregated under Federal and other regulations 4518631

Income taxes payable to Parent 41977919

Payable to Parent 249260

Commissions 186811

Expense to affiliate 31304318

Other income 3552848

12



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Related-Party Transactions continued

Commissions represent Capital Markets CM income from the sale of various SunTrust

Robinson Humphrey CM products Other income represents administrative fee income earned

from the trading activity associated with STIs mutual fund group Ridgeworth Funds and

referral fees from the SunTrust Private Wealth and Mortgage lines of business Expense to

affiliate is generated from the use of STIs internal services and corporate real estate based on an

agreed expense sharing agreement

Commitments and Contingencies

In the ordinary course of business the Company is subject to regulatory examinations

investigations and requests for information and is also parties to numerous civil claims and

lawsuits Some of these matters involve claims for substantial amounts The Companys
experience has shown that the damages alleged by plaintiffs or claimants are often overstated

based on novel or unsubstantiated legal theories unsupported by the facts and/or bear no

relation to the ultimate award that court might grant Additionally the outcome of litigation

and regulatory matters and the timing of ultimate resolution are inherently difficult to predict

Because of these factors the Company typically cannot provide meaningful estimate of the

range of reasonably possible outcomes of dclaims in the aggregate or by individual claim On

case-by-case basis however reserves are established for those legal claims in which it is

probable that loss will be incurred and the amount of such loss can be reasonably estimated

In no cases are those accrual amounts material to the financial condition of the Company
The actual costs of resolving these claims may be substantially higher or lower than the

amounts reserved

Based on current knowledge it is the opinion of management that liabilities arising from legal

claims in excess of the amounts currently accrued if any will not have material impact to the

Companys financial condition results of operations or cash flows Further in managements

opinion it is not possible to estimate reasonably possible losses with respect to other litigation

contingencies However in light of the significant uncertainties involved in these matters and

the large or indeterminate damages sought in some of these matters there is remote possibility

that an adverse outcome in one or more of these matters could be material to the Companys
results or cash flows for any given reporting period

13



SunTrust Investment Services Inc

Wholly Owned Subsidiary of Sunlrust Banks Inc

Notes to Financial Statements continued

Guarantees to Third Parties

The Company uses third-party clearing broker to clear and execute customers securities

transactions and maintain customer accounts Under the agreement with the clearing broker

the Company agrees to indemnify the clearing broker for losses that result from customers

failure to fulfill its contractual obligations As the clearing brokers rights to charge the

Company have no maximum amount the Company believes that the maximum potential

obligation cannot be estimated However to mitigate exposure the Company may seek recourse

from the customer through cash or securities held in the defaulting customers account The

Company believes it is unlikely it will have to make material payments under this arrangement

and has not recorded any contingent liability in the financial statements for this indemnity For

the year ended December 31 2012 the Company experienced no material net losses as result

of the indenmity

Employee Benefits

The Company participates in the pension plan which was effective December 31 2011 and

other employee benefit plans of STI for the benefit of substantially all employees of the

Company Costs of the pension plan are allocated to the Company based on its estimated pro rata

share Benefit information is not available from the actuary for individual subsidiaries of STI

The Companys expense allocated to the pension and other employee benefit plans was

$10768230 which is included in compensation and benefits expense in the accompanying

statement of operations The Company incurred $84272848 in incentive-based compensation

plans which are included in compensation and benefits expense in the accompanying statement

of operations

The Parent provides stock-based awards through the SunTrust Banks Inc 2009 Stock Plan as

amended and restated effective January 2011 under which the Compensation Committee of

the Board of Directors the Committee has the authority to grant stock options restricted stock

and restricted stock units of which some may have performance features to key employees of

the Company

The Parent allocates stock option and restricted stock option expense to the Company The

Companys stock option and restricted stock expense for 2012 was $830094 which is also

included in compensation and benefits expense in the accompanying statement of operations At

December 31 2012 there was $2077699 of unrecognized stock-based compensation expense

related to restricted stock and stock options

14



Income Taxes

SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

The Company is included in the consolidated federal income tax return and various consolidated

or combined state income tax returns filed by the Parent In accordance with the tax sharing

policy applicable to the Parent and each of its subsidiaries the Companys income taxes are

calculated as if the Company filed separate income tax returns with appropriate adjustments to

properly reflect the impact of consolidated filing Additionally the Company files its own

separate state income tax returns in certain jurisdictions The current and deferred portions of the

income tax expense benefit included in the statement of operations as determined in accordance

with ASC 740 Accounting for Income Taxes are as follows

Federal

State
_______________________________________

reconciliation of the expected income tax expense computed at the federal statutory income

tax rate to the Companys actual income tax expense is as follows

2012

Income tax at federal statutory rate of 35%
State income taxes net of federal benefit

Other

Total provision for income taxes

16988799

1488601

67575

18544975

The provision for income taxes included in the accompanying statement of operations differs

from the federal statutory rate of 35% primarily due to provision for state taxes

2012

Current Deferred Total

15254160 1000659 16254819

2938937 648781 2290156

18193097 351878 18544975

15



SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Income Taxes continued

For the Company the significant differences in the tax and financial statement bases of its assets

or liabilities are primarily related to prepaid expenses and benefit related items Deferred

income taxes are provided when income and expenses are recognized in different years for

financial and tax reporting purposes The net deferred tax liability totaled $41971145 at

December 31 2012 The Companys temporary differences which give rise to the net deferred

tax liability are as follows

2012

Employee benefits 34641136
Prepaid expenses 7535916
Other 205907

Net deferred tax assetlliability 41971145

No unrecognized tax benefits have been recorded under ASC 740-10 and no corresponding

interest or penalties have been accrued The Company continually evaluates the unrecognized tax

benefits associated with its uncertain tax positions The Company does not expect significant

change in its unrecognized tax benefits within 12 months of this reporting date The Company

files consolidated and separate income tax returns in the United States federal jurisdiction and in

various state jurisdictions The Companys federal income tax returns are no longer subject to

examination by the IRS for taxable years prior to 2005 The IRS audit of the 2006 federal income

tax return is closed but the return is still subject to examination to the extent of carryback claims

filed The Companys 2007 through 2009 federal income tax returns are currently under

examination by the IRS With limited exceptions the Company is no longer subject to

examination by state and local taxing authorities for taxable years prior to 2006

10 Net Capital Requirements

Rule 15c3-1 of the Securities Exchange Act of 1934 the Rule requires the Company to

maintain minimum net capital as defined At December 31 2012 the Company was in

compliance with the net capital requirements of the Rule At December 31 2012 the Company

had net capital as defined of $55714354 which was $52082113 in excess of the required net

capital of $3632241 The Companys ratio of aggregate indebtedness to net capital was 0.981

at December 31 2012 which is below the 151 maximum allowed

16



Sunlrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

11 Subsequent Events

The Company evaluated subsequent events through the date its fmancial statements were issued

There are anticipated distributions to Parent which are routine part of our process that will

likely occur over the next six months

17
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SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Schedule Computation of Net Capital and Aggregate Indebtedness

Pursuant to Rule 15c3-1 of the Securities and Exchange Commission

December 31 2012

Net capital

Total shareholders equity 126981805

Deductions

Nonallowable assets

Non-marketable securities 1854

Furniture equipment and leasehold improvements 1284843

Commissions receivable 4117212

Goodwill 42706365

Prepaids and other assets 21275382

Total nonallowable assets 69385656

Other deductions or charges 387 __________
Tentative net capital

Less Haircuts

Other short-term securities

Total haircuts _________________
Net capital

__________________

Aggregate indebtedness

Accounts payable and accrued liabilities

Accrued compensation and benefits

Income tax payable to Parent
_________________

Total aggregate indebtedness

Percentage of aggregate indebtedness to net capital

Computation of basic net capital requirement

Minimum net capital requirement 6-2/3% of total aggregate indebtedness

Minimum dollar net capital required
_________________

Net capital requirement greater of or above _________________

Excess net capital over net capital requirement
__________________

Excess net capital at 1000% net capital less 10% of

aggregate indebtedness
_________________

There are no material differences between this computation and the Company amended unaudited

Form X-1 7A-5 as of December 2012 filed on February 26 2013

69386043

57595762

1881408

1881408

55714354

443346

12062338

41977919

54483603

98%

3632241

250.000

3632241

52082.113

50265994
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SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Schedule II Computation of Determination of Reserve Requirements

Pursuant to Rule 15c3-3 of the Securities and Exchange Commission

Total credit balances

Debit balances

None

December 31 2012

Gross debits

Less 3%

Total debit balances

Reserve computation

Excess of total credits over total debits required to be on deposit

unaudited Form X-17A-5 as of December 31 2012 filed on February 262013

Amount on deposit in the Reserve Bank Account at December 31 2012

There are no material differences between this computation and the Company amendea

audited Form X-1 7A-5 as of December 31 2012 filed on February 2013

4518631

Credit balances

Other
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SunTrust Investment Services Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Schedule III Information Relating to Possession or Control Requirements

Pursuant to Rule 5c3-3 of the Securities and Exchange Commission

December 31 2012

Customers fuily paid securities and excess margin securities not in the respondents

possession or control as of the report date for which instructions to reduce to possession

or control had been issued as of the report date but for which the required action was not

taken by respondent within the time frames specified under Rule 15c3-3 None

Number of items None

Customers fully paid securities and excess margin securities for which

instructions to reduce to possession or control had not been issued as of the report date

excluding items arising from temporary lags which result from normal business

operations as permitted under Rule 15c3-3 None

Number of items None

There are no material dfferences between this computation and the Company amended

unaudited Form X-1 7A-5 as of December 31 2012 fIled on February 2013
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Supplementary Report of Independent Registered Public Accounting Firm on

Internal Control Required by SEC Rule 17a-5g1

In planning and performing our audit of the fmancial statements of SunTrust Investment

Services Inc the Company as of and for the year ended December 31 2012 in accordance

with auditing standards generally accepted in the United States we considered its internal control

over fmancial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the fmancial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we
do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives

stated in Rule 17a-5g including the following

Making the periodic computations of aggregate indebtedness or aggregate debits and

net capital under Rule 7a-3a1 and the reserve required by Rule 5c3-3e

Making the quarterly securities examinations counts verifications and comparisons and

the recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess

margin securities of customers as required by Rule 5c3-3

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial
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statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the entitys fmancial statements

will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and was not designed to identify all deficiencies in internal control that might

be deficiencies significant deficiencies or material weaknesses We did not identify any

deficiencies in internal control and control activities for safeguarding securities that we consider

to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that

the Companys practices and procedures as described in the second paragraph of this report

were adequate at December 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

the SEC Financial Industry Regulatory Authority and other regulatory agencies that rely on

Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers

and dealers and is not intended to be and should not be used by anyone other than these

specified parties

rw7.LLP
February 27 2013
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Ernst Young LLP

Assurance Tax Transactions Advisory

About Ernst Young

Ernst Young is global leader in assurance

tax transaction and advisory services

Worldwide our 141000 people are united by

our shared values and an unwavering commitment to

quality We make difference by helping our people our

clients and our wider communities achieve their potential

For more information please visit www.ey.com

Ernst Young refers to the global organization

of member firms of Ernst Young Global Limited

each of which is separate legal entity

Ernst Young Global Limited UK company

limited by guarantee does not provide services

to clients This Report has been prepared by

Ernst Young LLP client serving member firm

located in the United States
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